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working of the unit and while visiting the units,  the  technical
officers also give suitable advice on the spot.

Risk capital is provided by the State Finance Corporations
and the State Small Industries Corporations and the State
Directorates of Industries under the State Aid to Industries
Acts and short-term loans by scheduled commercial banks.
A credit guarantee scheme was introduced in 1960 to share a
major portion of the risk of the credit institutions involved in
financing small-scale industries. The scheme was formulated
and sponsored by Government of India, but its administration
entrusted to the Reserve Bank of India. Now it is being
managed by a cell called the Deposit Insurance and Credit
Guarantee Corporation (DICGC).1(1

Industrial estates bring a number of different units to-
gether and facilitate the establishment of common facility service
centres, introduction of modern techniques, collective purchase
of raw-materials and sale of finished goods. In 1981, in
Andhra Pradesh 80 industrial estates* 37 industrial development
areas, 10 autonagars and 7 commercial complexes were in
existence.37

Besides the above forms of assistance, government offers
other facilities for the small-scale units such as Engineer
Entrepreneur Interest Subsidy Scheme*, and the Margin Money
Scheme.**
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Under this   scheme,   engineering   graduates or diploma   holders   who
have undergone training in any of the approved institutions are eligible
for a 70% interest subsidy on loans borrowed from banks and financial
institutions for securing fixed capital assets.   Industrial units set up
in urban areas are eligible for a maximum amount   of Rs. 20,000 per
year for 3 years and for 5 years in the case of units set   up in back-
ward areas.
Under this scheme any entrepreneur with a minimum qualification of
matriculation/lTI and above is eligible for financial assistance for
setting up an industrial unit, small business activity or servicing
activity. The Department of industries assists and guides entrepreneurs
in choosing the line of activity and prepares feasibility reports for
industries. The Dept. sanctions 10% of the total cost of the scheme
as margin money loan and charges interest only 6i/*% on these loans.